
MELLON SHOWS FREAR MISREPRESENTED TREASURY ATTITUDE ON BONUS
. '

army appropriation bill comes before
tiie Senate

Senator Underwood said he concurred
in all that Senator Borah had said.

Withdraw All SolUlrra.

"I can see no reason." said the Demo¬
cratic leader, "why a single American
soldier should remain on the Rhine."
Tho American troops were "invited" by
the Allies to remain In Germany, Mr.
Vnderwood declared, and the American
claim fov their maintenance was a "Just
and proper one." "In right, Justice and
fair play," said Mr. Vnderwood, "the
American Govemm.nt is entitled to
stand on the same basis and receive from
Germany Its proportionate pay for the
soldiers. I regret very much that the
Allies are attempting to stand on a

technicality in opposing payment."
Senator Polndexter (Wash.), Republi¬

can, interjected that European troubles
.were largely political and economic, and
*.uggested that America would become
involved in them by Joining the repara¬
tions commission.
Senator Lodge declared that the $241,-

OtAi.OOO bill had "nothing to do with the
reparations commission," and that
¦neither the Supreme Council nor any
other body had the management of a
claim which, he said, rested on the
aumlstice agreement.
The argument momentarily was turned

Jnto another channel when Senator
Jtobinson (Ark.), Democrat, put into the
record a statement reported to have
been made at Naples by former Gov.
Frank O. Lowden of Illinois to the
effect that there were indications that
the American Government made two
grave mistakes by declining to become
w member of the League of Nations
and by refusing a place In the Genoa
iX-onomic Conference.

"If the gentleman from Illinois Is
correctly quoted," said Senator Borah,
"'I am satisfied of one thing, at least,
and that Is that Uie Republican conven¬
tion at Chicago didn't make a mistake
.when It declined to nominate him for
President. But 1 have noticed before
the peculiar influence of these European
trips." >
"Wo mustn't forget," interjected Sena¬

tor Norrts (Neb.), Republican, "that
they have no prohibition law over
there."

\ o Resolution Needed.
Senator Borah asserted that no res¬

olution by Congress was needed to give
the United States representation on the
reparations commission "because we
are a member now."
"We have a representative on that

commission," he said, "and so far as
the naked eye can discern there is no
difference between his position and that
of the other members. He advises and
lie votes, so far as I am advised, the
ea.nve as anybody else."

Senator Underwood insisted, however,
that the American representative was

only a "looker in" with no power to act.
Continuance of American troops on the
Rhine, Senator Norris said, apparently
.was to protect the interests of the Allies
rather than the United States, and he
expressed astonishment that the Allies
"paid their own troops, refused to pay
ours and then divide the rest of the
swag."

"To my mind." said the Nebraska
Senator. "it's treating the American
Government with dlsresjiect. It's not
fair; it's not honorable. There have
been times when diplomatic relations
¦were broken for reasons much less Im¬
pelling than exist now."

Senator Lodge again declared the
troops were coming home as rapidly as

practicable, and Senator Norris replied
that ne "hoped they all wodld come

back."
"I hope so, too," replied Mr. Lodge.
Mr. Norris closed with the observation

that if the United States would submit
to this "decree" of the Allies they might
properly reach the decision that "they
can refuse to pay anything else and get
away with it." He added that If "Uncle
Sam has reached that condition I'd like
to call a halt and wake him up."

Senator Johnson declared the treaty-
marks such a "sudden, shap turn" In
national policies that, had the project
been generally known to be a part of
the plans of the armament conference,
"there would have been such a storm
of dissent and disapprobation that the
proponents of such a conference never
.would have dared to meet." He com¬

pared the treaty at length with the
iWiglo-Japanese alliance which it abro-
Kiites. pointing out that the express pur¬
pose of each as expressed In the text
.was to maintain peace.

Provisions of the alliance, however,
applied only to "eastern Asia and India,"
S< nator Johnson said, while those of the
new treaty apply only to "the region
of the Pacific," He recalled the asser¬

tion of the Republican leader, Senator
Lodge, that the main purpose of the
treaty was to rid the world of the
alliance, and asked why it was so im¬
portant to give up a guarantee of peace
for one region in order to set up a

new guarantee over a "wholly different
region."

Sees Money Influence.

Senator Watson charged that the
.'money power" was behind the treaty,
mid, reciting that Elthu Root, one of
the American delegates, was* a great
corporation lawyer and attorney for the
Anglo-Japanese bank, he declared Mr.
Root could be expected to work for "a
better and stronger concert" In the Far
(East.
"When Secretary of State he was a

party to the rape of Corea by Japan,"
said Senator Watson.
The Georgia Senator also said It wns

significant that Holland, he charged,
had been denied admission to the four
Tcwer treaty, although, he said, "her
insular possessions were larger than the
French."
"Prance was brought In because she

!ha.« the largest Ptandlng army In the
world," Senator Watson continued.
"England an<> Japan need those sol¬
diers. Holland had no military strength
to contribute."

One of the first results of the four
Power treaty. Senator Watson predicted,
¦would be cancellation of the allied debt
to the United States. He pointed out
that a place on the new debt commls-
nlon had been given to Secretary Mellon
of the Treasury Department, who, he
nald, not only was associated with Wall
Street, but was holding his office In
violation of the law. He added that
"somebody ought to arrest him and send
him to the penitentiary." *

Senator La Follette asked on the Sen¬
ate floor that the record be corrected to
dhow him voting for the "'out^de Pow¬
ers" amendment rejected Wednesday.
He said he had cast his vote, althouuh
the official record did not show It.

Secretary Hughes was engaged to-day
In drafting Identical notes which will
be sent to the allied Governments set¬
ting forth tlte views of the United States
on its demand for payment of the $241.-
000,000 for costs of the army in Ger¬
many.

While no Intimation was given con¬

cerning the text of the notes. It was

nald the communications would show
that the United States expected Its
rights to payment to be fully met. It
also was said that the note would set
forth that America wss willing for a

reasonable settlement of Its claims, and
Ibat the American Government was en¬

deavoring to act without undue harsh¬
ness In the matter of payment.

PR A MBS *ALVATIO* ARMY.

The Rev. Francis P. Duffy, chaplain
of the old Sixty-ninth, yesterday wrote
an Indorsement of the work of the Sal¬
vation Army In the social welfare field
HI" letter said he wa* In full sympathy
.with the movement to raise $fiflO,OW> with
¦which kj finance the organization s pro¬
gram (llNervlce through 1W2.

FREAK CRITICISMS
REFUTES RY MELLON
Secretary Denies He Recom¬
mended Any Form of
Taxation for Bonus.

ANSWERED A REQUEST

He Also Declares Sales Tax
Had Not Been Advocated

by Treasury.

MISSTATEMENTS SHOWN;

Wisconsin Representative's1
Error on War Contract

Waste Is Exposed.

Special dispatch to Thb Nsw York Hbjui.d.
»w \ ork Hrrali) Iturrnu. r

Washington, D. C.. March 11. j
Secretary Mellon to-day replied to

the letter addressed to him by Repre¬
sentative Frear (Rep-. Wis.), criticiz¬
ing thf- attitude of the Treasury on

the bonus.
The Secretary's letter was as follows:

"March 17, 1922.
"My Dear Congressman :

"I received your letter of March 13,
1922, with respect to the soldiers' bonus.
At the request of the Committee on

Ways and Means I have addressed two

letters to the chairman of the committee
under date of January 24 and March 11,
1922, in order to show the state of the
Treasury, with particular reference to

the receipts and expenditures of tht

Government for this and the next fiscal

year, and the refunding: operations that
will have to be carried on within the
same period, and in that connection
have indicated the Treasury's views as

to the cost of a soldiers' bonus and its
financial consequences.
"My position in the matter is fully

stated in those letters, and as you will
have noticed. I have not attempted in
them to argue the merits of the soldiers'
bonus. Whether or not there is to be a

soldiers' bopus is a question for which,
as you say, Congress will assume re¬

sponsibility.
"fror the Treaury I have attempted to

point out the necessity of meeting by
taxation the cost of whatever bonus may
bo adopted and the dangers of attempt-
ing to provide for a bonus by borrowing
or by makeshift measures.
"As I think was made clear to the

committee and the country, I have not
recommended any particular taxes,

though I have at the request of the
committee suggested several possible
sources of additional revenue that will
be available If Confess should decide
to grant a soldiers' bonus, and in that
connection have given the Treasury's
estimates as to the yield of such addi¬
tional taxes.

Ills Position Farther Explained.

"I gather from your letter that you
are under some misapprehension also
as to the Treasury's position with re-

spect to a sales tax. The Treasury has
not recommended any general sales tax.
As a matter of fact, I am not in favor
of a general sales tax if it is to be Im¬
posed In addition to all existing taxes,
unless made necessary by an emer¬

gency in the revenues, such as w*>uld
arise through adoption of the bonu*
measure.
"Neither the payments which the Gov¬

ernment has made In order to settle the
canceled war contracts nor the.so-called
railroad fundinK bill to which you refer
present situations in any way analogous
to the soldiers' bonus. In the first
place, the Government did not pay. as
you suggest, 'three billion dollars of
canceled war contracts,' but, on the con¬
trary, settled war contracts amounting
to over $3,700,000,000 at a total cost of
about ?MO,000,000. In this connection I
Invite your attention to the following
extract from a letter recently received
from the Acting Secretary of War:
" 'The total obligations of the War

Department on uncompleted contracts
which were suspended shortly after the
armistice which have been settled
amounted to $3,701,643,800.36. The total
number of claims filed with the War
Department was 32,WW. The total num¬
ber of claims settled as of January I,
1922. was 28,216. Relief was denied In
3.203 cases and 3.520 claims were with-
f rawn. The total amount paid out by
he War Department In settlement of
the uncompleted portion of ail war con¬
tracts to January 1, 1922. was $503,546,-
764.62. which represents a settlement for
thirteen cents on the dollar.

" 'The act of March 2, 1919, ex-
pressly provided that In the settlement
of Informal contracts the award b» the
Secretary of War should not Include
prospective or possible profits on any
part of the contract beyond the goods
and supplies delivered to and accepted
by the United States, and a reasonable
remuneration for expenditures made, or
obligations anu liabilities necessarily'In¬
curred In performing, or preparing to
perform, such contract.' In the adjust-
mont of Informal contracts prospective
or possible profits were, therefore, neces-
warily disallowed.

Termination Clansea.
" Many of the contracts executed In

th<* manner required by law, particu¬
larly thosf entered into during the last
half of 1918. contained termination
clauses which provided that in the event
of termination before completion, the
United States would reimburse the con¬
tractor for the delivered portion of the
contract at the price stipulated In the
contract, and would make reimburse-
ment for the suspended portion of the
contract on the basis of actual coat of
direct and indirect material, work in
process, labor and pro rata overhead,
plus 10 per cent, thereon, the 10 per cent,
being a remuneration for expenses and
services of the contractor In connec¬
tion with thn uncompleted portion of
the contract.

" 'The formal contracts which did not
contain the termination clause and
which were suspended after the armis¬
tice were settled on the same basis as
If they had contained the termination
clause referred to above."
"From this It appears that the pay-

ment* which were actually made on ac-
count of cancelled war contracts repre
sentcd, for the most part, reimburse-
ment to contractors for actual expend!-
tures Incurred In reliance upon war con-
tracts. The ao-called railroad funding
bill has never become a law, and In any
event would not have appropriated any
money out of the Treasury.

"Very truly yours,
"A. W. Mrllon, Secretary."
FOl S|» ASVTHIX.','

If «o. see If It I* adv»rM>e<t In the Lost and
t >'¦ ind columns of to<1a/% Nen York Herald.

Harding, Unchanged, May
Receive Bonus Leaders

ST. AUGUSTINE. March 17 (As¬
sociated Press). . President
Harding, it was said by Ad¬

ministration spokesmen to-night,
has made no appointment to re¬

ceive any delegation of the House
on the soidUrs' bonus or any other
question on his return to Washing¬
ton.
However, it was said Mr. Har¬

ding would receive, as he nlways
has done, any members of Congress
who wish to talk with him on the
bonus or any'other subject.
The President was said to-night

to be unchanged on his position on
the subject which was outlined in
his letter to Chairman Fordney,
namely, to pass a sales tax to raise
the funds or postpone the bonus
legislation.

J

ACTRESSES LISTED
IN OPIUM DEN RAID
Continued from Flr*t Page.

Agent for the Government in charge of
the Federal Narcotic Division here,
placed htm under arrest at Third street
and Avenue B. Before he could shoot
Oyler grabbed him by the throat, and
the two men,fought across the sidewalk
into a drug store and through the store
to the back room. There Oyler knocked
.his prisoner down with a blow on the
Jaw and handcuffed "him.
While Oyler was fighting with White

Agents Moog, Connolly. Mellin and Mc-
Cormlck were fighting on the sidewalk
outside the drug store with Samuel Son-
nenberg, alias the Bonehead. of 480
Stanton street, and Louis Levlne of 646
East Twelfth street Sonnenberg and
Levlne put up such a fight that neither
of the four agents could go to the aid of
Olyer, but finally all three of the men
were subdued. Then they were taken
to Police Headquarters and locked up.
White was charged with violating the
Sullivan law and the Harrison act, Son¬
nenberg was charged with violating the
Harrison act and Levlne with being a
"user" of drugs.

Oyler and the police said White has
served terms in Sing Sing for robbery
and tWIt Sonnenberg is now out on dif¬
ferent ball bonds totaling $17,500 for
several offenses. Levlne, they said, was
a harmless drug addict, but both White
and Sonnenberg are said to be well
known dope peddlers. Oyler said he had
bought a considerable quantity of heroin
and cocaine from White in the last week,
giving marked money, which was foui<0
on him when arrested.

PERMANENCY IS BEHIND
SOME GAINS IN TRADE

Many Basic Industries Show
Much More Life.

The main trend of business is still
toward gradual improvement, with
several favorable phases beginning to
assume characteristics of permancsicy.
according to the weekly trade reviews,
which point out such restraining factors
as actual and threatened labor troubles,
irregularity in demand and prices and
lack of uniformity in commercial move¬
ments. Dun's Review said !r. part:
"While general conditions leave much

to be desired, the further recovery of
Iron and steel production, the evidence
of a resumption of construction activ¬
ities, and some lessening of unemploy¬
ment of labor are encouraging features,
and the more hopeful sentiment is main¬
tained. Confidence In the future is not
reflected in any department from a
conservative buying policy, but replen¬
ishment orders ore developing more
frequently, and some commitments that
had been long deferred are now appear¬
ing in the markets."

Bradstreet's sums up the situation as
follows:
"A further slight gain In spring Job¬

bing trade, especially in west central
States, but rather more pronounced
nulet In textiles In primary lines, more
life in some basic Industries, partic¬
ularly In the building, iron and steel
otid coke trades, with Increased firmness
In crude and manufactured metals,
more stirring also In retail trade, with
milliner}' especially well circumstanced,
a very distinct crop» Improvement In the
winter wheat fields from Oklahoma
north to Iowa, and gains in employment
it iron and steel and automobile centers
arc some of the things calling for note
in this week's developments."

MODEL'S MOTHER AIDS
WIFE TO GET DIVORCE

Jury Rejects Other Proof in
Finding Guilty Verdict.

A jury before Supreme Court Justice
May In Brooklyn yesterday decided that
Dr. David S. Fettes, who served as a
major in the Medical Corps during the
war. had been guilty of misconduct with
Miss Ruth Hutchinson, a twenty-two-
year-old cloak model, at 39 Argyle road,
Flatbush.
Mrs. Rita Fettes of 4906 Bay Parkway,

suing for divorce, made accusations in
mentioning other places, but the jury
decided the proof was Insufficient.
Mrs. Mary Jane Hutchinson, mother

of the eorespon#;nt. testified against
her. One of the statements was that
Fettes had purchased a $1,100 dlambnd
ring for Miss Hutchinson. He dented it.

NEW LINK OPENED IN
PAN-AMERICAN RAILWAY
Central American Section in

Salvador Completed.
San Salvador, Republic of Salvador,

March 17 (Associated Press)..A new
link In the International Railway of
Central America was opened with the
arrival hero of the first train on the
line constructed between this capital and
the town of Zacatecoluca, about forty-
five miles distant.

The International Railway of Central
America Is designed to link up the sev¬
eral Central American republics. Ultl-
mstely it would form a part of the Pan-
American Railway, long planned, to
link up North and South America and
to complete a New York-Buenos Aires
route.

SOLDIER RELIEF RILLS PASSED.

Mnte Sfnntf Concur* In Rrtinriaffr
nnd n«rn»« Meaonrea.

Aibant, March 17..-The Senate to¬
night concurred with the Assembly In
the passage of two bills relaMng to sol¬
dier bonus. The first was the Hrundagv
bill carrying an appropriation of $1,000,-
000 for the relief of sick and disabled
world war veterans who are unemployed
for a period of fourteen days.
The other was the Barnes hill pro¬

posing a constitutional amendment to
make available $45,000,000 to he paid as
a bonus to all cltlscns of the State who
served In the world war at a rate of
$10 a month for every month icq <1
up to twenty,

BONUS MEANS S80
NEW TAX PGR CAPITA
Government Must Spend
$38.44 for Every Resident

. if Raid Succeeds.

$34.64 IF IT FAILS

Burden Would Compel
Families on Average to
Contribute $192.20.

CHECKMATE TO SAVINGS

Federal Revenue in 1923 Will
Be 40 Per Cent. Lower

Than in 1921.

Special Otmatch to Tub Np.w Yo»k Hkbalu.
New York Herald Bur««n. )

Washington, U. C.. March 17. I
Thr1 Government during the next

fiscal year must spend a total of
$38.44 for every resident of the United
States, according to Secretary Mellon's
estimates, if the general soldier bonus-
bill is added to the appropriations al-jready planned. Without the bonus
bill, estimated to cost $400,000,000 a;
year, the total cost of the Govern¬
ment for the fiscal year will be $34.64
for each resident of the country.
From the pocketbooks of taxpayers

the Government plans to remove next
year $31.79 for every resident of the
country. This 'eaves a deficit of $2.S.r>
a resident. The addition of the bonus
expense would increase the deficit to
$6 65 for each resident.
With the bonus added to the cost of

Government the head of a family ofjfive persons will contribute to the
Government a total of $192.20 in in¬
come taxes and levies, tobacco, amuse¬
ments and such other things as .Con¬
gress may decide to tax to take care
of the bonus.

G«ttlnR Montr From Relative*.

Ex-servlce men will b&^taxed to pay
the bonus which the Government will
hand over to them, thus receiving
back their own money. Their relatives
will pay In the same proportion as
the ex-service men. but the Govern-
'ment will take the" money from the
relatives an1 pay It to the former
soldiers. That Is how the bonus works,
officials explain.
With bonus taxes added, revenues or

the Government again will approach the
totals of the war period, from which the
much advertised economy program of
Congress has been trying to relieve the
country. During the rtscal year 19-1,

[closed June 30 last, the Government col-
lected in taxes and miscellaneous rev-
enues $53,57 for each resident or tne
country. Then President Harding set
the budget bureau to work, reduced ex-
pendltures, and made it Pow,'t>,e
Congress to write a new tax bill that
would take less from the average Amer-
lean pocketbook.
During the present fiscal year collec¬

tions will be reduced to $37.55 for each
resident of the country, according to the
budget bureau estimates now be*°re
Congress. This is without the bonus bill.
The bureau's plan represents a re°"<''
tion of nearly 30 per cent, from 1921.
A larger reduction is estimated for the
fiscal year of 1923 If the bonus bill does
not increase the need for larger taxes, j

Aim of Administration.
itevenues during 1923 will be 40 per

cent lower than in 1921. The President
and Secretary Mellon are trying to keep
disbursements down to the falling level
of collections That Is why Secretary
Mellon advised against the immediate
passage of the bonus bill. |The bill would increase the 1923 fts-
cal year's disbursements by approxi¬
mately 10 per cent, the Treasury De-
partment figures show. That would mean
that tax collections would have to be
increased in a larger percentage to In- I
sure enough money to meet the cost of
the bill, even without the large imme¬
diate cash outlay which was at first
planned.
The Treasury expects a deficit or

$300,000,000 for the present fiscal year
without the bonus expenditures. Ordi¬
nary receipts, it, estimated, will run
short of ordinary disbursements by at
least that amount. The shortage may
be greater since tax collections are not
materializing In the same proportions
heretofore expected.
l*p to March 15 the ordinary receipts

totaled $2.*W.77B,529. The ordinary dis¬
bursements amounted to only $2.390.SM,-
156 or $448,634,370 less than the receipts
Up to that day the Government was
ahead of all the calculations of the offi-1
cials who planned o. deficit. It was tak.
Ing in more than It was paying out.!
But this was on the basis of Income and
excess profits taxes paid on the basis of
duplicates filed last year. It was re
celpts on the basis of earnings durlni
I#1*) a good business year. The pay¬
ments of many corporations do not cor¬
respond with either the Governments
fiscal *ear nor with the calendar year.

Baaed on Poor Bnalneaa Vr«r.

But, beginning March 13, the Govern¬
ment revenues went on the bads of
earning* of the poor business year of
1321. Corporations and individuals began
filing duplicates based on earnings of
1921. These duplicates will show a very
material reduction from those of the
year before, it la known, although exact
report* ar« not yet available. In ahort
the Government'* revenue began to fall
off beginning March 16. The reduction
will continue throughout the remalndei
of the preqfnt. fiscal year, it la predicted.
The year ends June 30.
With the coming of the new fiscal year

demands upon the Government will total
billions In addition to the proposed bonus
cost and the regular, ordinary cost of
managing the public business.
More than $830,000,000 worth of war

savings securltlew will mature. No pro¬
vision for paying these In made In the
Treasury omputatlons. which place the
estimated cost of government during
M23 nt 134 64 per resident of the United
Htates without the bonus. Add to this
the maturing securities and the bonus
and the total cost per resident will run

close to the war time disbursements,
which ran up to *» a pet-Kon, officials
¦ay.
Hut the savings securities are not the

only obligations of the Oovernment
which are scheduled to mature within
the next few months. The Victory notes,
amounting to more than four billion

dollars, will mature within a short time.
Tim present rate of tax collection!) will
not cover these obligation*. That means

they must be refunded.that la. the debt
must be carried along in another form
for pa>)nent later.
There ia still nnother form of obliga¬

tion v. ;.ich the Government must take
into consideration In planning its
finances. This is mora than 000,000,000
worth of Treasury certificates of indebt¬
edness which are outstanding. These
will be paid out of current revenues.
Never In the history of the United

States has the Treasury Department
been confronted with such a total of
outstanding obligation* When Secretary
.Mellon took office it was discovered
that more than $10,000,000,000 worth of
debts would mature and clamor for pay¬
ment within his first two years of office.
The Victory notes, the floating debt and
the savings certificates represent a part
of these obligations.
According to Secretary Mellon the pro¬

posed bonus bill will put on an addi¬
tional JiOO.OOO.OOO a year for more than
."ive years.
When the Harding Administration

took office the Government was col¬
lecting and spending more than »5,0U).-
cOO.OOO a year. President Harding at
first undertook to reduce this to
$1,000,000,000 a year. That was accom¬
plished. Ordinary disbursements dur¬
ing the present fiscal year will be
$3,WS,000,000 unless something upsets the
plans of the President, the budget bu¬
reau officials and the members of the
Cabinet. With the present flacal year
two-thirds passed ordinary' disburse¬
ments total but $2,390,000,000, as com¬
pared with $3,46o.0<V>,000 for the same

period of the preceding fiscal year.

Comparison of Saving?.
During the fiscal year 1923, without

the bonus, the Government will be able
to get along on disbursements
$3,506,000,000, according to the budget
plans. That is a saving of more than
50 per cent, in comparison with the
fiscal year of 1921.
The bonus. If made law, will bring

the 1923 disbursement up to nearly
$1,000,000,000 again, that means an In¬
crease of 11 per cent, in ordinary dis¬
bursements, compared with a decrease
of 50 per cent, for the present year.
Government costs will again begin to
rise instead of decline.
The big reductions in Government ex¬

penditures of the last twelve months
are tending to reduce 'living costs
throughout the country, officials say.
The price reporta of the Department
of Labor seem to Justify this claim.
The general cost of living has declined
20 per cent in the year.
Boosting the Government's rate of

expenditure would also boost living
costs, it is contended.

HEAR SUBMARINE BELL
SO MtLES OUT AT SEA

New Device Adds 45 Miles to
Audition Zone.

Special Dispatch to Thb New Yosk Hnut.o-

...
>>" York Herald Bureau. )

\\ nxhlnitton, D. C., March 17. f
Sounding tests just completed will en¬

able Incoming navigators to hear and
locate the submarine bell on the Am¬
brose Channel Lightship vessel when
fifty miles out at »ea. These tests, com¬
pleted by the battleship Ohio, will add
forty-five miles to the sounding dis¬
tance, It having been but five miles
heretofore.
A special submarine listening device

has been In operation there during
foggy weather. For the purposes of the
new tests the Bureau of Lighthouses ar¬
ranged for the equipment of the Am¬
brose Channel Lightship vessel with a

special sound oscillator, and the Ohio
was equipped with a special receiving
device for signals sent from the chan¬
nel on the oscillator. This receiver was
especially developed by the Navy De¬
partment for such use, and showed that
with the new equipment It was possible
to pick up the Ambrose Channel Light¬
ship when fifty miles out.
The tests were for the purpose of

comparing distances at which signals
sent by an oscillator and by hell trans¬
mitters could be heard. Several types of
navy receivers were used, and In each
case the reliable ranges obtained from
the oscillator signals were more than
double those from the bell.

IDLENESS REDUCED
BY BUILDING BOOMS

Commerce Department Re-
ports Improved Situation.

Special Dispatch to Tub N*w Yobk llnui.i).
New York Herald Bureau. )

Washington, D. C., Mar. li 17. j
Building booms and the call of

farmers for farm labor are Important
factors in reducing unemptoyment over
the United States, according to Col.
Arthur Woods, chairman of the
emergency committee of the President s
Unemployment Conference.
State and municipal projects and

home building operations on a wide
scale are absorbing many thousands of
workmen who have been idle through
some of the winter months. Reports
of the Commerce Department Indicate
that there Is an average increase of
about 50 per cent. In structural opera¬
tions. and that In some of the larger
Industrial cities the increase has risen
higher than 100 per cent, above the
expenditures for new buildings in the
corresponding period last year.

OBENCHAIN JURORS
ORDERED LOCKED UP

Reported to Be Divided, Nine
. to Three.

J .OS Anoei.rs, March 17..The Jury in
the case of Mrs. Madalynne Obenchaln.
charged with the murder of J. Bel tori
Kennedy, after deliberating about two
hours and a balf, returned to court and
asked to have a portion of the testimony
read. Judge Sidney N. Reeve directed
that this be done.
At 9 o'clock the Judge ordered the

Jury locked up for the night.
There was a report that the Jury wafl

divided, nine to three, but It was not
Indicated whether the majority favored
acquittal or conviction.
The reason for locking up the Jury an

hour earlier than is usual was said to be
that one of the woman Jurors was sub¬
ject to heart attacks and that her com¬
panions had sent out for medicine for
her several time*.
The Jury left for its hotel at 9'l8

o'clock after having been Instructed by
the Judge to resume its deliberations not
later than 9 o clock to-morrow morning.

STAYS OUT OF BONUS PABADE.
Elisabeth's l.nr«est l.e«lon Post

,
Tables Invitation.

4St.uABrrK, N. J., March 17..jn lay¬
ing on the table the Invitation of Eliza¬
beth Post, No 184, Veterans of Foreign
Wars, to participate in the proposed
bonua parad* nnd demonstration here
March 26 and to appoint a committee
to cooperate in arranging the affair,
Argonne Post, No. 6, American legion,
at a recent meeting decided not to take
part In the demonstration.
Argonne Post Is the largest 1-eglon

post in the city.
Bayway Post, No. 260; EllMhethport

Po#t, No. 130, and Col. Voting Post,
No. 114, the other three legion posts of
Elizabeth, have taken favorable action.

SPEAKER OF HOUSE FIRM
AGAINST BONUS GAG RULE
Continued from First Page.

ment in the Senate indicated a belief
that President Harding would stand
by his guns and refuse to be further
involved in the Congressional mess
over the bonus
At any rate. Senators of both parties

seemed to think that the scheme to
raid the Treasury for the benefit of
able bodied men would be held up. as

the sales tax proposal is Congresslon-
ally unpopular. The only avenue left
open by the rejection of previous sug¬
gestions for financing the bonus and
the pronounced opposition from all
sources to the certificate loafi plan, in
Senatorial opinion, was to postpone
legislation as suggested by the Presi-
dent.
The feeling that this would finally

be the outcome of the vigorous assault
on the Treasury conducted by the
bonus claimants also gathered force
in the House. The opponents of the
certificate loan plan there hoped that
It would eventuate in that result at
any rate and even some of the most
ardent bonus Representatives feared
that it would.

Their appeals to Chairman Fordney
of the Ways and Means Committee
and Leader Mondell for information as
to the prospects of a roll call.which
after all is the chief concern of the
vast majority of members.brought
little comfort.

Fordney P«*«ei the Buck.
The fact was Mr. Fordney. who has

been compelled to shoulder the burden
of providing the straw for making the
bonus bricks, did not appear to be
quite as interested in the outcome of
the fight as he was a week ago. He
gave the impression that he had per¬
formed his Job when he induced the
Republican members of the Ways and
Means Committee to put over the cer¬
tificate scheme after abandoning the
cash bonus feature of previous meas¬
ures. In other words, the "buck" wai
automatically passed to Majority
Leader Mondell, whose attitude on not
only the bonus fight but other legisla¬
tive projects has reflected open an¬
tagonism to the President, his opposi¬
tion to the army bill to-day being the
latest example.
The Wyoming Representative.or

"Messiah of Green River," as the
bonus propagandists style him.as¬
sumed full responsibility for manag¬
ing the fight beyond the stage where
the Ways and Means Committee has
landed it. He did not, however, ap¬
pear to be as optimistic as some of
his distressed associates expected.
He insisted that he would go through

with the plan agreed upon by himself
and Mr. Fordney because no alterna¬
tive was possible. The majority leader,
whose Senatorial aspirations are held
by Democratic critics to depend on
tho favor of the politicians In the
American Legion, said bluntly that he
would try to bring the bill up on Mon¬
day under a suspension of the rules.
He admitted that if the attitude of

Speaker Gillett continued to be as rep¬
resented the only avenue open would
be to bring in a new set of rules which
would "hog tie the House," as one of
the Democratic opponents of the bonus
scheme characterized it.

Barring of Amendment*.

Under this plan the new rules would
limit debate to a couple of hours and
prevent the introduction of amend¬
ments to the certificate loan bill. The
chief reason urged in support of pre¬
venting amendments, which sugges¬
tion is decidedly unpopular with the
members who desire to make speeches
for campaign purposes, is that it will
head off many members who favor
the restoration of excess profits and
other war time taxes which were
abolished last year.
The Republican leaders of the House

believe that to open th way for the
amendment of the botius bill would
be to encourage a powerful group of
members to tack a rider on the bonus
bill providing for the raising of the
necessary revenues by restoring these
forms of taxes. There are 131 Demo¬
crats in the House. The majority of
them have frequently Indicated their
preference for return of war taxes or

for the use of the foreign debt.
Some of the Republican leaders as¬

sert that there are approximately 100
members of their party vho would
support tlie Democratic tax program
If an opportunity were provided. For
this reason Mr. Mondell and the other
House leaders believe it would be In¬
discreet to permit amendments to the
bonus bill. .

... .incidentally It developed to-day that
in the interview which the leaders
expect to have with the President they
will point out this danger and In¬
vite him to take his choice betwe'"
the certificate loan plan (which does
not provide for any revenue) and the
restoration of war time taxes.

bad Attack .*

Sentiment among bonus Representa¬
tives to-day reflected an almost pa¬
thetic condition of nerves. For some

reason they appeared to think that[hey bad been misled as to the attitude
of the President by some of their
leaders and bonus propagandists who
have asserted that the President would
be brought into line and induced ulti¬
mately to accept the certificate loan
Ht NoT many of them appeared to hold
the same degree of confidence In thto
respect as formerly influenced their
optimistic predictions that "the WhiteHouTe will take this bill." The clear
cut and convincing facts and argu-m,.i ».»< BKAlnBt the
.lan Ify Secretary Mellon, Federal
Reserve Governor Harding and Comp¬
troller Crlssinger are beginning to
sink into the Congressional mind.
Members who had taken only a

ca'sual Interest In the atlitude of the
Treasury are beginning to appreciate
,hc force and logic of Secretary Mel-
lon's position that the pending bonus
legislation would result In great. In¬
jury to the country. The result is
that these members now have a much
clearer Idea as to the probable effect
of the certificate loan plan than was

previously the case. They are be¬ginning to scrutinize the estimates
presented In the Fordney bill and com-

pnrP ,hem with those furnished by the
Treasury.

^ t .

The feature of the statements made
by the Secretary, Gov. Harding and
Comptroller Crlssinger, which appears
to be making the deepest Impression,
is that indicating the totally unex¬

pected banking complications which
would make It almost Impossible for
farmers and merchants to get accom-

modatlons to finaiHe their undertak¬
ings.
The figures set forth in the report

made by the Ways and Meuns Com¬
mittee yesterday are pronounced by
officials of the Treasury to be "purely
speculative." In the Fordney report
the ultlmhte cost of the certificate
loan plan is given as $4,098,716,350 on
their maturity. Treasury officials de¬
clare they cannot figure out Just what
the cost will be. They point out, how¬
ever, that if the elaborate "land grab
Joker" in the certificate loan bill is
carried out it will cost approximately
$18,000,000,000.
The statement in the Fordney re¬

port that "no taxation nor special pro¬
vision is necessary" for financing the
raid within the next year Is also de¬
clared by Treasury officials to be "un¬
warranted and misleading." Secre¬
tary Mellon has repeatedly said that
the only way he could suggest for
raising the bonus money would be
through the Imposition of further tax¬
ation, and that the country is not In
position to stand for the adoption of
that method.

Partial returns from income tax re¬

ceipts was another new element in the
situation which increased doubt in the
minds of members regarding the wis¬
dom of putting through the bonus bill.
These reports indicate a big slump in
collections of income taxfs, which are
certain to create a further deficit In
the Treasury, which is already esti¬
mated as $300,000,000 during the next
year.

Demand for Roll Call.

Convincing as were all of these facts,
the vast majority of members who are
In favor of -advancing any kind of
a bonus bill to a roll call persisted in
their demands that all objections be
turned aside. This was also the atti¬
tude of officials of the American Le¬
gion and all other bonus propagan¬
dists.
From statements made by these offl-

cials and volunteer spokesmen to-day
It is apparent that they have become
reconciled to the dropping of the cash
bonus feature, which called for $1,250,-
000,000 in three years and which was
shaded down to $16,000,000 by the
Ways and Means Committee. Officials
of the Legion and of the Veterans of
Foreign Wars continued to assert that
"the pending bonus bill will be passed
by the House and the Senate and ap¬
proved by the President." But none of
them would bet on it.
The chief vocal contribution to the

bonus fight in the House to-day came
from Representative Frear (Rep.,
Wis.), a member of the Ways and
Means Committee, which framed the
certificate loan bill. In a speech to
his associates Mr. Frear, who has fre¬
quently scoffed at the Treasury facts
and figures showing the probable ef¬
fect of bonus legislation on the busi¬
ness of the country, asserted the total
cost of It would be $4,506,890,000. Con¬
tending that the cash drain from the
Treasury will be comparatively small
until the Government loan period of
three years is reached, Mr. Frear criti¬
cized the officials of the Treasury who
have declared otherwise.

Frear'* Slam at CrlMlnsrr.

"Congress i8 warned daily, weekly
ana monthly," he said, "Just what the
Secretary of the Treasury and Comp-!
trqller Crissinger and other officials of
the Administration think of Congress
and of the soldiers' bonus bill. It is
a novel proposition when Crissinger,
first page, first column, local papers!
says that he will not permit national
banks of the country to loan to the
soldiers on their certificates if the bill
Is passed by Congress.
"Thousands of other banks will do

so if our advices are right; but on
what meat does Crissinger feed and
for whom does he speak? Is Crissin¬
ger or Congress to determine wbat the
bill containsCrissinger claims that
when the soldiers ask for loans they
will find they have 'frozen credits.'
"The freezing process that con¬

fronts the soldiers and Congress to¬
day is that which comes from offi¬
cials of the Treasury Department,
who have handed out many icicles to
Congress and to the soldiers recently.
Frequent threats are reported that
campaign contributions will not be
forthcoming unless a sales tax is
passed as a substitute for the present
personal income tax. Again it is said
the price of a soldiers' bonus bill must
he a general consumption tax to re¬
lieve large taxpayers.
"As an evidence of frigidity, why

did the Treasury Department first de¬
mand that obnoxious taxes be placed
In the bonus bill, which we were later
informed would have Invited Its veto?
Why did the Treasury Department
next refuse Congress a soldiers' bonus
bill unless it provided Its own means
of payment?
"Why did the department object to

paying any soldiers* bonus from
Treasury certificates, -when it had pre¬
viously paid billions of dollars in can¬
celled war contracts? Why did the
department reject any proposal to pay
the soldiers' bonus bill by $11,000,000,-
000 In foreign debts?

Sales Tat Irritates Htm.

Why is the sales tax constantly
linked up with the soldiers' bonus bill
when no general sales tax could pass
Congress unless fastened onto some
worthy object? Why are the soldiers
asked to help pay their own bonus
through & sales tax, and what special
reason has Wall Street and bl* busi¬
ness generally for demanding a gen¬
eral sales tax?" ^

Mr. Frear attacked the sales tax
suggestion made by President Harding.
"A few newspaper publishers and

many other men are to-day paying up¬
ward of $650,640,000 annual income
taxes." he said, "that will be wiped
out If the tax burden can be Shifted
from their pocketbooks to the shoul¬
ders of the hundred million through a

consumption tax on what the people
eat, wear'aiyl use."

Mr. Frear said twenty-four States
had made casn provision for theli
soldiers and eighteen States have given
majorities and In some cases over-
whelming referendums in favor of such
legislation. He also declared that op-
position to the bonus bill and support
of the sales tfcx project ctme from
financiers and newspapers in New
York.

PAVKftTINK head hav rkmion.

Ix»tdon. March 17...Reports that Sir
Herbert Samuel will retire shortly as
Hrltlsh High Commlaelonrr for Psles-
tlns, ere printed by the Pall Malt Gaz¬
ette and Qtobe.

SEEKS SANITARIUMS
FOR STRICKEN 'YETS'
Director Charles R. Forbes to
Probe Conditions at Saranac

and Liberty.

Special Dispalck to Tnie New Yobk Hen, d

S>w Vork Herald Bureau. )
Washington, I). C» March 17. f

Director Charles R. Forbes of the
United Sates Veterans Bureau will make
a personal investigation of condition* at
Saranac and Liberty, N. Y., before mak-
i»K a final decision at to wnether tuber*
oulous patients in the Fox Hills Hospital
are to be held in the metropolitan nls-
trict of New York city or sent to the
Adirondack for treatment.
Recommendations of the medical

board of the veterans bureau and ad¬
visory medical officers of the army for
the keeping of the men in or near New
York city have been bitterly protested
by prominent and influential men and
women workers for the welfare of dis¬
abled service men and by a great num¬
ber of the soldier patients affected.

Pressure has been brought to bear for
the removal of the men to sanitariums
at Saranac and Liberty. Medical ad¬
visers of the veterans bureau ruled
against both places. It Is learned, on dls-
cipllnary grounds. They held that the
institutions at these places would not be
under Government supervision and the
men would not be under proper dlsci-
pllne and control. There were irisinua-
tions of much booze selling, rum run-

ning and other illicit traffic, particularly
In drugs, in or near the Adirondack
towns.
Prominent women who have worked

for years for the welfare of the men at
Fox Hills have laid reports before Di¬
rector Forbes regarding Illicit traffic In
whisky, drugs and other things in New
York. They vehemently declared that
there was absence of proper discipline In
Fox Hills, that the men could and, would
discipline themselves and that the better
climate and better conditions at recog¬
nized health resorts In the mountsln.i
would more than offset any other con¬
sideration.

Three hundred tubercular patients
have petitioned to go to the Adirondack.*
and the families of many of the men are

supporting the vigorous campaign to
send them there.

Director Forbes had planned for the
complete evacuation of the Fox Hills
Hospital by March 31 and the placine
of the tuberculous patients at Sea View.
a city institution on Staten Island, and
in other institutions. Action, however,
will be deferred until Col. Forbes makes
a personal inspection at Saranac and
Liberty, not only of the accommodations
there but of the possibility of securing
proper disciplinary supervision over the
patients. He has been given data show-
ing that there are three hundred beds
available for the soldier patients at the
two health resorts.
The director is in sympathy with the

complaints of women welfare workers
that disabled men in New York have not
had proper consideration and care and
has pledged to do his utmost to remedy
conditions.

THIRTY fox HILLS men
are sent to bellevue

Others to Fordham and Navy
Yard.700 Are Left.

Thirty soldier patients from the Fox
Hills Hospital were transferred yester-
day in motor ambulances to Bellevue
Hospital, where they were distributed
in the various wards. All the service
veterans were patients requiring: strict
medical attention and they constituted
the sixth detachment to leave the
Staten Island Institution since the Gov-
ernment ordered It closed.
An average of twenty to forty men &

day have been distributed to city hos¬
pitals since last Monday. Some have
been sent to the naval hospital at the
New York navy yard, some to Ford-
ham Hospital and />thers to Bellevue.
Of the 700 patients left In Pox Hills
Hospital 800 are victims of tuberculosis.
Many of the veterans felt much re¬

lieved upon learning that th® original
Intention of the Government to send all
tuberculosis patients to the Public
Heolth Hospital in California, or to th«
Denver Hospital, or to Oteen, N. C., had
.been modified to include only thou who
desired to gv to one of these institu¬
tions. Those whose families live In New
York or neer by protested against bein?
sent far from tholr home* and the Gov¬
ernment has started tentative negotia¬
tions to take over the View Hospl*
tal at Staten Island.
According to Dr. John Turner, tuber¬

culosis expert of the War Veterans Bu¬
reau in Washington, there is every pros¬
pect of the contract being olonori. In
which case the New York men will be
moved merely to another part of the
island. The Government is to pay $3 a
day on contract for each patient main*
talned at Sea View.
The work of dismantling the hospital

Is continuing rapidly In accordance with
the Instructions from Washington to
have the buildings emptied by March 31,
as the hospital was not considered ade¬
quate and the structures are not fire¬
proof
The petition whloh the patients for¬

warded to Washington has been fol¬
lowed by a request from the American
Legion that the Government continue
the Fox Hills Hospital until a perma¬
nent hospital in New York Is made
available for those whose homes are in
this locality. The belief among the hos¬
pital authorities Is that the building will
be evacuated by March 31

CAMP FORWOUNDEDMEN
GEfS HELP OF WOMEN

Five hundred women pledged them¬
selves yesterday to help raise funds for
the Tupper Lake Camp, recently pur¬
chased by the American Legion for
wounded soldiers. At a meeting at the
Hotel Aator yesterday It was announced
that Lieut. Belvin W. Maynard, the
winner of the New York-Ban Francisco
air race, is to take active charge of the
campaign for $2,000,000
Twenty buildings already have been

erected on the camp site and many huts
are soon to be put up. The site con-
Mists of 1,800 acres In the Adirondack*
and Is surrounded by 12,000 acres of
.State-owned land.
The women supporters are presidents

nnd former presidents of women's or¬
ganisations and leaders of American
Legion auxiliaries. They will put 6,000
women In the field to solicit funds for
the ramp In two weeks, following a
parade on April 1.
The placing of tubercular patients at

the Fox Hills Hospital on Staten Island
was criticized by Major William F. Dee-
Kan, State Commander of the American
Legion, who said the men should be
sent either to Saranac or Liberty.
Sixty-five to seventy" per cent, of the
tuberculosis cases are curable, said Dr.
Samuel Lloyd, treasurer of the moun¬
tain camp, If proper treatment Is ad¬
ministered in the early stages.
The American Legion committee in¬

tends to apply part of the funds to
taking care of Ihe patients at the Fox
Hills Hospital who are soon to be trans¬
ferred to other Institutions. Charles
Tope Caldwell, former Representative,
presided.


